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SUBJECT: KRISHNA MOORTHI MESSAGE TO ADB PRESIDENT 

REF: TREASURY 77-74 

1. AS INSTRUCTED REFTEL - U.S. DIRECTOR DELIVERED COPY OP ADB 
VICE PRESIDENT'S LETTER TO ADB PRESIDENT ON SATURDAY, MAY 28. 
PRESIDENT AGREED TO TALK INDIVIDUALLY TO NUMBER OP KEY 
DIRECTORS ON MONDAY, MAY 30 AND EXPLAIN U.S. PROBLEM. HE 
SAID HE WOULD INDICATE TO THEM THAT HE PROPOSED TO WITHHOLD 
RELEASE OF REPORT OP JANUARY ADB MISSION TO SRV FOR TIME 
BEING AND WOULD MAKE ONLY BRIBE STATEMENT ABOUT SRV AT MAY 31 
MEETING OP BOARD OP DIRECTORS. HE SAID HE WOULD SEEK THEIR 
AGREEMENT NOT TO RAISE ANY QUESTIONS AT THIS TIME RE PROGRESS 
OP BANK OPERATIONS IN VIETNAM. U.S. DIRECTOR SAID HE WOULD 
ALSO TALK TO CERTAIN DIRECTORS TO ASK THEIR UNDERSTANDING OP 
U.S. SENSITIVITY AT THIS TIME. 

2. AT MAY 31 MEETING OP BOARD OP DIRCTORS, ADB 
PRESIDENT MADE POLLOWING STATEMENT: QUOTE I UNDERSTAND 
CONPIDENTIAL 
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THAT AT THE LAST BOARD MEETING SOME BOARD MEMBERS INQUIRED 
ABOUT PROGRESS REGARDING BANK OPERATIONS IN VIETNAM. 

THIS IS A SUBJECT WHICH I HAVE BEEN CONSIDERING WHILE 
REVIEWING THE REPORT OF THE MISSION WHICH VISITED VIETNAM 
EARLY THIS YEAR. PROM THE MISSION REPORT, IT IS CLEAR 
THAT EACH OP THE PROJECTS BEING PINANCED BY A BANK LOAN 
NEEDS TO BE MORE CAREPULLY EXAMINED BY A SPECIFIC REVIEW 
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MISSION. FOR THIS PURPOSE, I AM ARRANGING FOR A REVIEW 
MISSION TO VISIT VIETNAM IN CONNECTION WITH THE SAIGON 
POWER PROJECT IN THE NEAR FUTURE. I WILL REPORT TO YOU 
FURTHER IN DUE COURSE. UNQUOTE. NO REPEAT NO DIRECTOR 
ASKED ANY QUESTION. PRESIDENT THEN PROCEEDED IMMEDIATELY 
TO CONSIDERATION OF FORMAL AGENDA. 

STULL 
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